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security involved and date of compari-
son in a security count difference ac-
count no later than 7 business days
after the date of each required quar-
terly security examination, count, and
verification in accordance with the re-
quirements provided in paragraph (c) of
this section. Provided, however, That no
examination, count, verification, and
comparison for the purpose of this sec-
tion shall be within 2 months of or
more than 4 months following a prior
examination, count, verification, and
comparison made hereunder.

(c) The examination, count,
verification, and comparison may be
made either as of a date certain or on
a cyclical basis covering the entire list
of securities. In either case the rec-
ordation shall be effected within 7 busi-
ness days subsequent to the examina-
tion, count, verification, and compari-
son of a particular security. In the
event that an examination, count,
verification, and comparison is made
on a cyclical basis, it shall not extend
over more than 1 calendar quarter-
year, and no security shall be exam-
ined, counted, verified, or compared for
the purpose of this rule less than 2
months or more than 4 months after a
prior examination, count, verification,
and comparison.

(d) The examination, count,
verification, and comparison shall be
made or supervised by persons whose
regular duties do not require them to
have direct responsibility for the prop-
er care and protection of the securities
or the making or preservation of the
subject records.

(e) The provisions of this section
shall not apply to a broker or dealer
registered pursuant to section
15(b)(11)(A) of the Act (15 U.S.C.
780(b)(11)(A)) that is not a member of
either a national securities exchange
pursuant to section 6(a) of the Act (156
U.S.C. 78f(a)) or a national securities
association registered pursuant to sec-
tion 15A(a) of the Act (15 U.S.C. 780-
3(a)).

(f) The Commission may, upon writ-
ten request, exempt from the provi-
sions of this section, either uncondi-
tionally or on specified terms and con-
ditions, any member, broker, or dealer
who satisfies the Commission that it is
not necessary in the public interest
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and for the protection of investors to
subject the particular member, broker,
or dealer to certain or all of the provi-
sions of this section, because of the
special nature of his business, the safe-
guards he has established for the pro-
tection of customers’ funds and securi-
ties, or such other reason as the Com-
mission deems appropriate.

[36 FR 21179, Nov. 4, 1971, as amended at 42
FR 23790, May 10, 1977; 52 FR 22299, June 11,
1987; 67 FR 58300, Sept. 13, 2002]

§240.17a-18 [Reserved]

§240.17a-19 Form X-17A-19 Report by
national securities exchanges and
registered national securities asso-
ciations of changes in the member-
ship status of any of their members.

Every national securities exchange
and every registered national securi-
ties association shall file with the
Commission at its principal office in
Washington, DC, and with the Securi-
ties Investor Protection Corporation
such information as is required by
§249.635 of this chapter on Form X-17A-
19 within 5 business days of the occur-
rence of the initiation of the member-
ship of any person or the suspension or
termination of the membership of any
member. Nothing in this section shall
be deemed to relieve a national securi-
ties exchange or a registered national
securities association of its respon-
sibilities under §240.17a-5(b)(5) except
that, to the extent a national securi-
ties exchange or a registered national
securities association promptly files a
report on Form X-17A-19 including
therewith, inter alia, information suffi-
cient to satisfy the requirements of
§240.17a-5(b)(5), it shall not be required
to file a report pursuant to §240.17a-
5(b). Upon the occurrence of the events
described in this paragraph, every na-
tional securities exchange and every
registered national securities associa-
tion shall notify in writing such mem-
ber of 1its responsibilities under
§240.17a-5(b).

[45 FR 39841, June 12, 1980]
§240.17a-21 Reports of the Municipal
Securities Rulemaking Board.

(a) Annual Report of the Municipal Se-
curities Rulemaking Board. The Munic-
ipal Securities Rulemaking Board shall
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